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SUBJECT: AMBASSADOR'S CALL ON SWEDISH LABOR MINISTER BENGTSSON 
REF: STOCKHOLM 3850 

1. DURING MY COURTESY CALL ON 

MINISTER OF LABOR INGEMUND BENGTSSON DECEMBER 2, WE TALKED 
ABOUT EMPLOYMENT IN SWEDEN AND MINISTER'S VISIT TO UNITED 
STATES IN NOVEMBER. 

2. WHILE NOT PRESENTLY WORRIED ABOUT EMPLOYMENT SITUATION 
IN SWEDISH AUTOMOBILE INDUSTRY. BENGTSSON SAID HE WAS 
WATCHING DEVELOPMENTS CLOSELY. (NEW CAR REGISTRATIONS FELL 
TO 17,810 IN OCTOBER COMPARED TO 37.869 A YEAR AGO.) AT 
PRESENT TIME, HE SAID, THERE ARE ONLY 75,000 UNEMPLOYED 
PERSONS IN SWEDEN, EQUIVALENT TO 1.6 PERCENT OF LABOR FORCE. 

AUTO INDUSTRY IS NOT LAYING OFF WORKERS AT THE MOMENT, BUT, 

HE OBSERVED, IT IS NOT HIRING NEW ONES EITHER. YOUNG 

PEOPLE ENTERING THE LABOR MARKET FOR THE FIRST TIME WILL HAVE 
DIFFICULTY FINDING JOBS IN THAT INDUSTRY. HE NOTED THAT LAYOFF 
OF A SINGLE AUTO WORKER THREATENS JOBS OF FIVE PEOPLE OUTSIDE 
THE INDUSTRY. BENGTSSON SAID HE WOULD BE WORRIED IF UNEMPLOYMENT 
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HIS OWN JOB IF IT REACHED 3.6 PERCENT. SAAB-SCANIA HE SAID 
WAS NOT LIKELY TO LET WORKERS GO, BUT HE WAS CONCERNED ABOUT VOLVO. 
WHICH MIGHT HAVE TO DO SO IF THE MARKET FOR NEW CARS CONTINUED 
TO DECLINE. (SAAB-SCANIA IS NOT SO DEPENDENT ON PASSENGER CAR 
SALES AS VOLVO, BUT HAS MORE DIVERSIFIED PRODUCTION.) 

3. MINISTER SAID HE ENJOYED HIS RECENT VISIT TO 

WASHINGTON. HE COMMENTED ON STIMULATING CONVERSATIONS HE HAD WITH 
SECRETARY OF LABOR BRENNAN, ESPECIALLY ABOUT GROUPS OF WORKERS 
MOST VULNERABLE TO LAYOFF. HE NOTED THAT SENATOR NELSON 
HAD BEEN MUCH INTERESTED IN SWEDISH LABOR POLICY AND THE SWEDISH 
LABOR MARKET IN CONNECTION WITH HIS WORK ON SENATE LABOR AND PUBLIC 
WELFARE COMMITTEE. VISIT WITH GEORGE MEANY, HE SAID, WAS A LITTLE 
LIKE CALLING ON THE POPE; VISIT WENT OFF WELL EVEN THOUGH THERE 
IS SOME DIFFERENCE OF OPINION BETWEEN SWEDISH LABOR AND AFL-CIO. 

4. ACTION REQUESTED: I WOULD FIND IT USEFUL TO RECEIVE FROM 
LABOR DEPARTMENT SOME GENERAL DESCRIPTION OF U.S. SYSTEM FOR 
COLLECTING UNEMPLOYMENT DATA. MINISTER WAS MUCH INTERESTED IN 
U.S. METHODOLOGY AND I WOULD LIKE TO PASS MATERIAL TO HIM. 
STRAUSZ-HUPE 
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